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Subject: Comments on Appendix C

To Whiom It May Concern:

Here are sone initial
regul atory anal yses (68 FR 5492).

Page 5514, Section I,
It woul d be hel pful
Regul atory Flexibility Act. As is, it

that the Adm nistration approves regul ations that favor

corporations to the detrinent of smal

consi deration of the Regulatory Flexibility Act.

regul ation that establishes a nationa
state standards, with the consequences

and benefits | arge volune producers and reduces conpetition
a simlar
the Adm nistration's conmmtnment to small

vol ume producers may be able to sel
to econom es of scale,
seens | acking here, especially wthout
Flexibility Act and the Small Business

Page 5516, Section IIl, Part A, second
t he point where the cost of a nargina

Part A-2 concerning market
to explain the relationship of this section to the

conment s regardi ng the recent OMB gui delines on

power :

can easily be interpreted to suggest
| arge nati onal
corporations, wthout

An exanpl e woul d be a
standard and elim nates |ocal and
that it harns snmall vol une producers
Al t hough | arge
product at a | ower price due
busi ness
consi deration of the Regul atory

Admi ni stration.

| ocal

“"That will be achi eved at
in regulatory stringency is

par agr aph
i ncrenent

just matched by the margi nal benefit. The ratio of total benefits to tota
costs is not a neani ngful indicator of net benefits and should not be used
for that purpose.”

The idea of choosing the I evel of regulatory stringency to equate

mar gi nal cost to marginal benefit in order to maxim ze net benefit is an
Econonics 101 concept that gives sone insight here; however, if you nean to

say that the agency should choose the action that gives the greatest
Equat i ng mar gi nal

benefit,
| ocal

, just say so.
mnim as well.

Si ncerely yours,

Deni se Johnson, Econom st
Research and Speci al
U S. Dept. of Transportation
Washi ngt on, DC

deni se. j ohnson@ spa. dot . gov

net

cost to marginal benefit applies to

Prograns Adm nistration



